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SPECULATION A PROFITABLE PROFESSION

A Course of Iastructions With Rules for Trading in Stocks

FOREWORD

Be ready for opportunities. Knowledge more importamt than
capital, To succeed in any business you must be prepared, and in
preparing for a spsculative or investment business you must look
up the greatest advance or the greatest decline a stock has ever
had and the greetest time period from the high or low. Most

rofits_are made in active fast moving markets, Example s
Stocks 1924-1929- September 29th %o November 15th, 1929; Novem-
ber 13, 1929 to April 17, 1930.

FAST ADVANCES

Tou will find these from June 1949 to Jupe 1950; June 13,
1950 to July 14, 1950 this was a fast decline.
1952 and 1953 - September 1953 %o April 1954, fast edvance.

SLOW TRADING MARKET

: Jou should keep out of slow trading markets or watch until
you get a definlte indication of a change in trend. There was &
slow trading marlcet from November 1946 to Nevember 1949, that

1s' the range in most stocks was nerrow because the market was

going through a period of consolidation or accumulation and

getting ready for the big bull market which followed later.

CROSS CURRENTS

Jou must learn to know that some stocks sometimes are de~
¢lining while others are advancing, and that there are cross
ourrents, and_you must know about these. Example: 1952 to 1954
Studebaker, Chrysler, Gelanese declined while Vsnadium, Steel,
DuPont and Aircraft stocks advanced. Only by a study of the
individual stocks and the different groups can you determine whet
stock is supposed to decline at the time when another stock is
geing to ddvance.

HOW TO SELECT THE GROUP OF STOCKS WHICH WILL LEAD AN ADVANCE OR
A DECLINE

During 1953 - 1954 the Aircrafts were big leaders. You
oen see from the chart and the group of the averages on Airecrafts
where they broke into new high levels. Exanple: Douglass Air-
ofaft, Boelng Alrcralt,United, Glenn Martin and Lockheed all
indicated that they wore in a position to advence when the av-
erage price or averege value of the group of stocks indicated a




otrong position. Without n lknowledge of Lhose things you
oould not meke o succaya.

LOW PRICE STOCKS DIS APPOINTING

A study -~ nast hiztory proves that buying low pricg
stocke ofben ties up caplial for a long period of time. You
weit, and if you do not lose money you lose your patlence and
whon- your patience is exhuusted in advance of the start you
get out. Many low price stooks have held in a narrow trading
for 5, 10 years or more before they started to advance or to
decline end some, after remalning in a narrow trading renge
for a long périod of time, declined to new low levels. [The
best way to make money is to take hipgher price stocks and buy
them after they have broken into new high ground end show
2otivity as oubtlinod under the rules below.

NEW INDUSTRIES AND GROWTI STOCKS

Seleot stocks to buy in new industries but make careful
sbudy of their proapeots and make up charts on stooks that you |
{atend to trade in, and if they are part of a group that you
o get & record of, study this group and then pick the indi-
vidual stook to buy that shows indioation of leading the group.

STOCKS OF THE FUTURE

When considering what stocks to buy in the future, you
must make up charts apd study the companies whioch are produoing
Uranium and are developing Atomic Energy machinery for commeroial
purposes. Among this group of stocks are Bhbcook & Wiloox Co.,
Bendix Aviabion Corp., Dow Chemicel Co., DuPont , General
Dynemios Corp.,, Gensral Electric (which is one of the largest
in the businass and hes crders from the U. 8. Goverpment as
well as a few commercial concerns), Newport News Shipbuilding,
Phillips Petroleum, Sylvania Electric Products, Inc., Union
Carbide and Carbon Corp., Vanadium Corp. of America and
Westinghouse BEleotric Corp.

Among the very best of these stooles for the future we
consider Vanadium, Molybedeum, General Dynemics Corp., which
has now consolidated with Consclidated Vulbee.

Among the low pricod stocka with future passibilities of
epha cement in value due to Uranium deposits is New Park Mining
listed on the American Exchange. Fairchilds Engine end Airoraft
Corp. also has possibilities of becoming & future leader.

You must, of course, buy any of these stocks st the time
the total wvalue of all stooks on the N. Y. Stook Exchangs show




up~trend and buy the beslt of the individual stocls when thea
individual groups show up-trend, selecting the one you buy theb
is in the strongest posi tion.

You would not buy any of these higher priced stocks at
the present time because the totul value of all stocks on the
N. Y. Stock Exchange is at whe highest levels in history and
because the trend of stocks has been up in e general way since
1932 and the last extromo. low was. April 1942 and the present
swing in the bull merket started in June, 1949. Therefore
it is natural to expect a decline in stocks ‘during the last
half of 1954 and yow must be cautious on the buying side.

HOW TO MAKE SPECULATION 4 PROFITABLE PROFESSION

Speculetion or investment is the best business in the
world if you moke a business of it. Bub in order to make a
success of it you must study and be prepared and not gusess,
foilow inside information cr depend on hope or fear. If you
do you will fail. Your success depends on knowing the right
kind of rules and following them.

TUNDAMENT AT, RULES-

Ileep this well in mind. For stooks to show up-trend
and continue to advence thoy must make higher bobttoms and higher
tops. When the trend is down they must meke lower tops and
lower bottoms end continue on down to lower levels, But re-
member, prices can move in & narrow trading range for weels or
months or even years and not make a new high or o new low. Bub
after a long period of time wheh the stocks braak into rew Lows
they indicate lower prices apd after a long period 6f time vhen
they advance above old highs or old tops they are in a stronger
position and indicate higher pricos. This is the reason why
you must have a chart a long way back in order to see just
what position the stock is in and at what stage it is betwesn
extreme high and extreme low. .

THE XIND OF CHARTS T0 KEEP UP

Rembmher the old Chincse proeverb, “One good picture is
worth 10,000 words". You should meke up charts and study the
picture of 'a stock before you make a trade. You should have a
weekly high and low chart, a monthly high-and low chart, and a
gearly nigh and low chart. A yearly high and low .chart should
run back 5, 10 or 20 years, if you can get records that .far.
Monthly high end low chart should run back for at least 10 years
and the weekly high and low chart should run back for 2 or 3
years. When stocks are very active you should have a daily
high end low chart. This need not go back more thon a fev
months, especielly start the daily chart after the stook breaks
Eﬁ%o great aotivity.




FOLLOW THI: MAIN TRIEND

You will always mako money by following the mein trend
of stocks up or down. Remember that stocks are never too high
to buy as lopg as the trend is up and they are neyer too low %o
sell as long as the trend is down. UHever sell short just he-
cause tho stock Is high or because you think it 1s too high.
Never sell out and take profits just because the price is high,
Buy and ssll aocoording 4o definite rules and not on hope, fear
or=~guesswork. Never buy a stock just beoause the stoclk is low.
There is uwaually a good reason why it is low end 1% ocen go lower.

RULES FOR BUYING AND SELLING

The first thing to remember before you start to -apply
any rules is that you must always use a STOP LOSS order to
proteot your capitnl. Whon meking a trade remember that you
ocan be wrong cr that the market may change its trend and ¥he
STOP LOS8 order wlll proteot you and 1limit your loss. A small

- or sevéral smell lossos can easily be made back with one
large profit but when you let large losses run against -you
1t is hard to mske them back.

PROVE ALL THINGS AND HOLD FAST TO THAT WHICH IS GOOD

The Bible tells us this and it is well worth remembering.
Many people believe that it is wrong vo buy at new high levels
or to sell at new low levels bub it is.most profitable and you
must prove This o yourself because when you 4o buy ab, new high
levels or sel] at new low levels you are GOLRg wi%h The trend
of the market eid your chences for mdrifg profits ere muoh
Petter than any guesswork or buying or sellinp on hope or fear.

PROLONGED ADVANCES

After stocks neve hed a_ prolonged advance and wind up
¥lth o Tfast, active, runoway market in most coases thoy come
“down very quiockly and much faster or in a shorter period of
time then when they go up. That is why you must keep up some
dally charts at the end of a fast move and keep up the weekly
charts to determine the first ohange in trend and be able to
go with it.

SHARP DECLINE I¥ A SHORT PERICD OF TIME

This usually follows & repid advance and the first sharp
declings which may last Trom oue month Lo A6 muoh as scven weeks
ugually corrects an overbought position and leaves the market in.
position for & secondary advanoe.




Wheh ynu erro able to catch extremes at the end of any.
great time cycle you can make a large amount of money in one
year's time troding in fast active markets. It mdies no
difference wnether you ctlich the extreme low or the extreme
high{ the opportunitiss are great for making money providing
you select the stocks that will lead.

LARGE PROFITS O SYALL RISKS

You oan make large profits on smell risks provided you
use a STOP LOSS order and apply all the rules, then wait for a
definite indication of a chunge in trend up or dowm before you
make a trade. ' ‘ '

FIXED IDEAS AND FIXED PRICES

Never get a fixed idea of just how hiech any price is
going to go or just how low. they are going. Never buy or sell
on a price that you fix bevcause you may be trading on hope or
fear and not following the trend of the market snd applying
rules vhioch will determine when the trend is changing.

HOW TO PROCTECT PROFITS

After you have accumulated profits it is just as impor-
tant to proteot them with STOP LOSS orders as it is to protect
your original capital because once you havg{made profits it is
your capital and STOP LOSS orders must Le used to protect it,
The most dangerous thing that you can do is to let a trade
start going agminst you. You lose baok your profits, A STOP
LOSS order will protect the profits and you cen always get in
again vhen you are out with capital, Remember when you are
out of the market, the only thing you can lose or miss is an

opportunity.

My 52 yeors' experience has taught me that thousands of
people have gone broke trying to hold on until the trend turned.
Avold getting out of the market tao soon after move starts when
you have a smell profit. This can be a great-mistake. Get out
of the market quickly as soon as you sec that you have made a
mistalce. If you place a STOF LOSS order this will put you out
of the market automatically,

TOO LATE OR T00 SOON

You can lose money or miss opportunity by getting into
the morket too soon or getting out too Tate, That is, not
walting untdl a definite change in trend 19 indiceted or
failing to act in time when you see a definilte change in trend.
Walt until you have a well defined indicabtion that the trend




hos chanred, then buy or gell. TFollew all the rulea in my book
45 YEARS IN WALL STREET". There are many rulaes in my book

"45 YEARS IN WALL STREET" which are not in this course of in-
struetion and by using -ell the rules you will moke & greater
GUCCOess.

HOPE AND FEAR

I repeat this beocause I heve seen SO many people go broke
trading o hope or fear: You will never suooeed buying or solllng
when you hope the market is going wp or down. You will never
sucocesd by meking & trads bacause you fear the market is going
Gp or down. Hope will ruin you because it 1s nothing more than
wishful $hinking and provides no basig for aotion., Fear will
often save you if you act quickly when you- see that you are
wrong. "The fear of the market is the boginning of wisdom”.
Knowledge whioch you can only obtain by deep study will help
you to make a success., The more you study past records the
surer you are to be able to detect the trend of the future.

MARKE THE MAREET MOVE YOUR WAY

You must learn to realize thet you cannot make the mar-
ket go your way, you must go the merket's way and must follow
the trend. Many sucoessful business mon who are accustomed to
giving orders to others and have them carried out will offen,
when they get into the market, cespeoially for the first time,
expeot the market to follow their orders or move their way.
They must learn that they cannot make the market trend go their
way. They: must Tollow the market trend as 1b indicated by fixed
ruleg and proteot their oapital and profits by the use of STOP
LOSS orders, There is no harm in making a few mistekes end a
few small losses heceuse ‘small losses are the sxpense of a
sucoessful speculator.

NEVER AVERAGE A LOSS

This is the suredst way to losse all or a great part of your
ospital. If you heve bought e stock amd it shows you a loss, %the
trend ig moving egeiust you, and it is very foolish %o buy mors,
whioh will only ihorease your losses. The time to inorease
buying ‘is whon the market is moving in your { aver, apd you have
a profit. If you intend to moke spooulation a profiteble pro-
fession, you must learn all the rules end &pply all of them o
determine the trend. Professional men, such as lawyers, dootors,
acoountants and englneers spend years in training and a la ge
emount of money to learn how to sucoeed in thelr chosen pr ofen-
sion, You must sponhd tire and monoy Lo lsarn thoe professicn
and become & succesaful speoulator or investor.




RULES FORU TRADING IN STOCKS

RULE 1. Buy at new high prices or old top levsls.

RULE 2.  Buy when prioes advence above old low prioé levels.

RULE 3, Sell when prioes decline below old top levels or high
prices.

RULE 4, Sell at new low price levels. As a general rule it is
safer o wait until prices advance at least 1 to 2 points above
high levels and s5till more important to wait until they close
above these levels before buying and at the same time it is
safer to wait until prices deoline 1 to 2 points below old
levels and still safer to wait until they closs below these

old levels before making a trede.

RULE 5, Closing Prices. Wait to buy or sell until prices
close above old highs or below o0ld lows on the daily or weelcdly
oharts when marketo are very notive and moving fast; it is
impertant to use the d rily high and low chart and the closing
price above highe or below lows. Prices may advance rdﬁfﬁly
during the day but when it comes to closing time they may

run off several points and olose lower than the previous day,
end at the seme time when thers is n sharp decline, pricos may
go below the low of the previous day but when they close they
close near the high levels; +therefore, it is the closing price
that is always important to keep up on the dﬁily, wedcly or
monthly high or low cﬁz?ts._zgg louger the time period in days,
weeks, months or years when vwrices ecxceed old highs or break old
lows, the greater the importance of the changé_ip trend ond the
move up or down, Remember the general rule, when ‘prices ad-
vence to new high levels they generally react back to the old
tops which is a sefe place to buy.and when they decline below
0ld ‘lows, as a rule they rally back to the old lows which is g
sefe placs to sell. Always, of course, protect with STOP LOSS

oraers.,

RULE 6. STOP LOSS ORDERS. Your capital and your profits must be
protected at all times with STOP LOSS orders which must _he
placed when you meke the trade and not later.

RULE 7. Amount of capitel required. It is very important to
know exactly how much of your capital you can risk on any one
trade and never lose all of your capital, VWhen you make a trade
you should never risk more than 10% of the capital vou have to
trade with, and if you have one or two losses, reduce your unita

— —
of trading.

TUE BEST BUYTING POINT. This point is when prices decline to 50%
of the highest prico at which a stock has ever sold; the next

strongest and best buying price is 50% between the extreme low
and the exvreme high (See example on Chrysler Motors).
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SELLING LEVEL: When prices advance after they have been con-
siderably below the 50% point and advance for the FIRST TIME,
it is a selling level and a price to sell short, protected
with STOP LOSS orders 3 points above the 50% lcvel. The first
time a stock reaches these levels, il the indica%icbs on the
daily chart and the weekly chart show it is making tops, you
should sell out long stocks and sell short.

The next important selling level is 50% between the ex-
treme low and the extreme high.

CHRYSLER MOTORS: Example of 50% price.

1946, February high 1413, divide by two and get 50% of
the highest uelling price. ThlS gives 70 3/4. Mter Chrysler
was split up and sold ex-stock dividend in 1947, it declined to
44 in June 1949; from this level, which was a buying point, the
trend started up.

1953, Jepuary high 98%; we always expect selling just
under 100 and Chryulor made top at this level. We flgure the
range being 44 and 982 vhich gives a 50% price at 714.

1953, June Chrysler low 70, just below the S0# price.
It rallied to 73 in August which was a very feeble rally and
clesed at 71 indicating lower and was a short sale.

1932, Chrysler extreme low 55 per share; 1953 high 141a.
50% of these extremes is 73A, when Chrysler can advance and
close above 73% it will indicate higher prices. :

1954, February,Chrysler declined to 57 and has shown very
1ittle rallying power. At the time of this writing the mein
trend is down and when it closes below 57 it vd 1l indicate
lower. The next price Lo watch is the old low of 44 made in
June 1949.

Look up the extreme highs and lows end figure all other
stocks in the same way to get buying end selling points and re-
sistance lavels.

When you start trading be sure that you know all of the
rules and that you follow them, and be sure that you place a
8TOP LOSS ordsr.

WHERE TO PLACE STOP LOSS ORDERS: You must place STOP.L0OSS orders

helow the lows of swings and not just below the lows on the -
daily chart, STOPS must be above old tops or below old bottoms
on 8 weekly or-monthly chart.
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STOP LOSS orders should be placed below closing prices
on the daily, weeikly or monthly chart. They are much safer
under closing prices and less likely to be caugh®, because you
are treding with the trend. SIOP LOSS orders placed above clos-
ing prices on the daily or weekly chart are caught a smaller
number of times than if you place them below the daily bottoms
or daily tops.

The swings or reversals in the market are the prices to
plece 8TOP LOSS orders below the price of the swing or above the
price of the swing., It 1a of grest importance to know where to
blaca STOP LOSS orders properly.

For stocks selling around §10 a STOP .LOSS order 1s ua-
ually safe if you place it 1-point below closing prioce.

‘Tor stocks selling between 20 and 30, STOPS should be
placed 2-points below bottoms o~ below closing prices.

Stocks selling between 90 and 150; in this renge of
prices STOPS should be 3-points under the lows or closing prices,
and 3-points above. shi highloy ‘low~closing .pricés,

_ When stocks are very active and selling at these extreme
high prices, you must depend upen the daily high and low chart to
give you the first indication of a change in trend which will
later be confirmed on the weekly high and low charts.

“Then stoclss are selling at extreme high leovels, follow
all the rules in ny book, "45 YEARS IN WALL STREET", and if
- you have token my Master Forecasting Course apply the rules on
Great Time Cycles as well as the minor time periods.

Remember you can never have too much knowledge. Continue
“to study and learn more for the knowledge can always be turned
into prefits later. SR

WHAT TO DO BEFORE YOU MAKE A TRADE. Check all records
of prices, daily, woekly, monthly aad yearly and note all time
periods. Notec when the prices are near some old high levels or
nearsome old low levels of recent weeks or vears., Then calculate
Just what your risk will be befgre you meke the -trade and after
you make it, place the STOP LOSS order for your protection in

casa YOU. are WI‘OHE{.

WEEKLY HIGH AND LOfi CHART: The weekly high end low chart is a
very important trend indicator. When prices pget above a series
of weekly highs or lows, or decline below e series of weekly

lows, it is of pgrcater importance and indicates a greater qﬁggg{
in trend which may lust for many weeks.




MONTHLY HICHS AND LCWS: When prices advence eliove or decline be-
low prices which have occurred for many wonths past, it means &
greater change in trend which can lest for several months.

YEARLY HIGHS AND LOWS: When prices advence above or decline be-
low the prices mede several years in the past, it is nearly al-
ways a sure cign of big moves which will last for = long period
df- time or at. Yeast have a preeter advance or decline in a

ghort period of timé, and when these:old Nighs are crossed, or
Lows broken, alwaya watch for o reaotion to oome back to around
the old.highs'or slightly lower and gftei;they are broken,'ex<
pect the rally Vo advence back to. dround ¥he old highs or
slightly below. - i :

Study the yearly highs and lows and you will see the
proof. Remember the greater th¢ time period when it is ex-
ceeded, the greater the move up or ‘down.

RULES FOR STOCKS:

A, How much decline ‘to expect in a bull-market and how
much rally to expect in & bear market.

After a bull market gets under way and stocks are mov-
ing up fast, the reactions are likely to be quick and sherp but
they will never last more than 3 to 4 weeks as a pgeneral rule
and then the upwerd trend will be resumed, so yoh-cén.élways
figure that stocks-are-a buy on a reaotion of about_l'month in
a bull market. In e besr market alfter the ;main trend has been
established dovaward, the rallics will run. thres weeks to
four weeks and seldom ever more than omne month, but in some
ocnges after sharp, severe declines in & short' periodof time
rellies will last as much. 45 2 months - just-the same there
is & possidility of ‘a reaction in e bull market running 2 months
after extremes. By keeping thegerules ‘in mind you wWill have
a gulde as to when the main trend is changing up or down.

B, How to make tlie most money in the shortest period
of time.

People want to get rich quick, that is-why they lose their
money because they try to get rich quick without first pre-
paring themselves for getting ready or having the knowledge
to know how -myd-when to make the most money in the shortest
perlod: of time. T om going to prove to you, by examples, end
you can also prove to yourseli, wheph you can moke the mbyt money
in the shortest period of 4ime. Do not try Lo lead the market
or make the market. TFollow the big men with big money and
you will make big mouey. Buy when the big market makers are ready
for prices to move up fast and you will make the most money in
& ohort period of %timo. Scll when tho big market money makern
have distribuled stoclks and are ready for them to go down ad
there is indication of o definite trend downward. Then sell




short and you will make the mosE_moheI in the shoruest period
of time,

It requires time for a market to get ready, time for
stooks to be absorbed or accumulated but once we have pessed
from weak into strong hands, then they move up fast bedauss
the offerings are smaller and the big people lust have to let
the market roll and do a little buying and it goes up easy.

It also requires a long period of time to sell out
stocks or distribute them once they have reached the high
levels and lev the stocks pass from strong hands into wesl
nands. When this perlod is over and the market is ready, thon
3% declines fds% and if you trade this way and wait until thare
#. 4 definite indication that the trend has changed, you reglly
o neke the most money in the shortest period of time.

Below I am giving you some examples to prove that
these rules work and that the market goes up the fastest
after a long period of time and Aown fastest in the last
stages after a loug period of declining market,

BOEING ATRCRARY 1949, June low lik: 1950, May high %1%, UF
14 points 'in 11 months.

1850, September. Buy at 37 in new highs; 1951, Febru-

ary high 56, up 19 points in 5 months. This is meking the most
profits in the guiskest and shortest period of time.

1954, Pebruary. Buy at 57 ‘at new highs., 1954, Aprid
Cell "at 83, UP 26 points in 2 months. It takes nerve to buy
at aew highs but thet is what big people do and you are cnly
Tollowing them when you buy et new high levels end then you
make the most money in the shortest period of time,

DOUGLAS ATRCRAFR: 1951, Jutie low 43%; October 1951 high 863,
UP 23 points in 4 mouths.,

GLENN L. MARTIN: 1949, June low 7; 1951 high 22; 1952, July iow 9.
Therefore, the low of 9 in July 1952 was a higher bottom, a
support and buying level. The trend was up_until February

1953, high 18%. Note last previous high 194 in September 1951;
from this lower top the trend started déwn.

1953, June to September low 12 at the old tops of April
to Feptember 1952, remaining for four months in a range of’ 2
points and indicated good support end a buying level and you
should »uy.

12534, February crossed 184, the high of February 1953.
Here you would follow Lhe rule and buy at new high levels.




1964, high 4s 25% on a volume of $04 thousand sharcs for the
woek ending April 3, 1954, The large volume indicated public
buying at high levels snd short covering and a reaction was due,

Note April 1948 hiph 22% and Jenuery 1951 high 22;
the price of 25% was ﬁé-pcints above these old high levels
indicating e possibility of higher prilces.

Later, The reaction during the week ending May B
brought prices down to 21 3/4 which was at the old high levels
of 1948-1961 emd o rally started up from 21 3/4.

UNITED ATRCRAFT: 1951, May high 41%; 1961, July low 26; 1951,
October high 35; 1951, December low 28%; 1952, February high
233, same high as Ootober 1951 and a selling level.

1952, May low 27%3 sbout the same low as December 1951
and higher than June 1951 low.

1952, September orossed 33, the old high, Buy at new highs.

1953, April high 40%, just below 41%, the high of May
1951, making this a selling level,

1953, April and Mey low 32 to 31%, just below the old
tops of 33, a buying level, then the advance was resumed.

1953, Octnber prices crossed 41%; thehigh of May 1551,
Follow the rule and buy at new high levels as the frend was up
and continued up-with very small reactions.

1954, April high 59%3 the highest price since September
1930 vhen %the last high was 65 and the two previous highs were
64; therefore, 64-65 is the next resistance level to watch for
tops. The price is now up more than 100% from Mey 1952 and a
natural reaction often comes when stocks have advanced 100%.

fnalyze sny other Aircraft stock in the same way in
vhich we have anolyzed these stocks and in fact any other stock
of any other group. First you should keep a chart of the total
value of the group as published by the New York Stock Exchange
Statistical Bureeu and then keep up weekly, monthly and yearly
highs and lows on the different individual stocks so that you
will heve a record far cnough back that you will know where
the important tops and bottoms are and know when change . in
trend comes by prices odvoncing above old highe or breaking
below old lows. You cannot hove too much information or too many
records when you are going to risk your cepital, You must be
fully prepared and ready, then you can take advantage of op-
portunities when they come based on sclentific methematical de-
ductions and not hope, fear or guesswork.
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DOUGQLAS AIRCRAFT s 1953, Qctobor buy at now high 74. 1854, April
sell at 133, UP 59 poinvs in 6 months, This was making the most
money in a short period of time cfter you bought it at very high
levels, Why? Because the big people had absorbéd all the stock
offered bolow and offerings were very small, so when buyers come
in the market ndvanced rapildly and profits to the.buyers who
vought at high levels made profits fast in a short period of time.

LOCKHEED ATRCRAFT: 1943, November low 12%; 1944, August high 24,
11% points profit in 21 months.

1945, August low 25; 1946, May high 45%, up 21% pointa
in 5 months. Here you were making nearly a&s much in § months as
“you mede in 21 months previously.

1961, July low l?%ﬁ 1953, March 26%, UP 9 points in 2
monthe, A small profit in a long period of time.

19583, October. Buy at 24 above old highs; 1954, March
high 37 profit, 13 points in 5 months. This is maling a quick
prof'it and a large profit based on the capital in a short per-
iod of time. :

GLEN L. MARTIN: 1943, December low 14%; 1944, December high 243,
up 10 pointas in 12 months,

1945, August Buy at 22; 1945, December sell at 463
UR 24% points in 4 months. This is sgain mekihg the most plo—
fits in the shortest period of time.

1952, June low §; 1953, March 18%, UP 9% points in
8 months.

1953, June to September low 12, This is a buying level;
1983, October, Buy at 15 after it crossed 5 mounths tops,
1964, April, sell at 2B. Profit 9 points in 6 months.

SOUTHERN RAILWAY: 1951, July low 46%. September high 56%, UP
10 points in 2 mouths.

1962, February low 48; 1952, March buy at 53 after it
crossed old tops. 1953, May sell at 99, UP 46 points in 12
months. This is meking the most profits in the short period
of time.

UNITED ATRCRAFT; 15851, July low 26; 1953, March hlgh 40, UP
14 points in 20 months. 1953, October buy at 40 at a ncwhlgh.
1952, April sell ot 59. Profit 192 points in 6 months.

VANADIUM STEEL: 1950, December low 20%4; 1952 August high 452,
uo 17 points in 20 months.

1953, September. Buy ot 32 ageinst a series of old
hottoms. 1952, April sell at 59, making 27 points profit in
Tomentho.
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1954, Merch. Buy at A7 ot n now high; .54, April high
59 %/4. UP 12 5/4.pofnts if 1 month. Here you would make the moat
profité in the shortest-péiiqd,qﬁ“time after buying at a new high
lovel, Why was this move go Tast? Because after a long period
of time the insiders or people who were in the know had bought
a1l the Vanadium that wes offered and when 1t all was ebsorbed and
bidding afgrted to come into the market, it advanoed very ra-
pidly. In this way, when you .buy you are going with the trend and
following people vho Teke the market. Therefore, you meke the
most money in the shortest perlod of time.

These examples of seven stocks are not exceptions, You
oan go over the list of stooks and pick out hundreds of them that
make moves of a similar.nature and you should always have the
average of the different groups, and when the average of the
groups show up or down, then pilel out the stocks in strong
or wesk position end watch them and buy when they make new highs,
or sell them at now lows; in the first. and last stage of the mar-
kot you make the most money in the shortest period of time.

You cannot make money without getting ready to make 1%
and in doing this you have to spend some money for charts, re-
oords, books and course of instruction. In this way you are
ready to follow the big men who make the market and mnke blg
money .

STOCKS NOT MANIPOLATED: Before the Stock Exchenge started
regulating brokers and the control of markets; there wes maul-
pulation and pools often were organized that could advance low
priced stocks that hed very little merdt to extreme high levels..
This does not heppen under present condiblond;:.therefore, most
of the buying is by invostors and long term speculators and
there is precticelly no manipulation;. for, this reason it is more
necessary to study the market carefully and study individual
stocks and get definite-indications that they are going bo move
up, because they will not be put up just by manipulation, us
they were years in the past, ‘Under present conditlons more
traders end investors buy stooks on the prospects of dividends
and an increase in their investment. This you can do by-a
careful study of &ll the rules:

NEW INDUSTRIES MWD GROWTH OF STOCKS: In the future, stocks
oonnected with ths atomic -anergy will naturally be lsaders beosuse
Yike all new discoveries end inventions, it will prove to be very
valusble and a lot of companies will make a lot of money. These
companias with prospects on the atomic stocks will be coversd
1ater. In selecting stocks to buy under new industries, you
should meke a careful study of their prospects and make up cnarks
on the individual stocks that you intend to trade in, and if
they areo part of the group, you can get o record of the group
sverage, study thils group avergge ond then pick the individuel
gtock to buy that shows an indiocation of leading the group-
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URANIUM STOCKS: Uranium is now one of the most wsluable of all
prwaoious metals. Il is much more valuable thun gold end the
stookn that have mede dincoveriea oend have Uranium deposits, such
stocks as Vanadium have better prospects to be leaders in the
futures, ¥e villl cover the other stocks later under the Uranium
Stooks.

VALUE OF ALL STOCKS LISTED ON THE NEW YORK STOCK EXCHMIGE: The
Department of Research and Statistios of the New York Stock
Exohange hes done n most valuable work for investors and they
deserve great oredit for it. At the end of each month they pub~
1lish a total valuve of all stocks listed on the N. Y. Stock Ex~
change, the average value of all stocks, the total mmber of
Btooks liasted and the total number of shares and the total
value, thet i1s, the market value of each group of stocks and
the average of 39 or more different groups. This is of grest

- value to any investor and trader who will study these records
and use them, as I will show how to do later with the charts
covoring these averages and total value of stocks. The aumber
of «tookae listed on the N. Y. Stock Exchange is 1536. The
total number of shares listed Ls 2 billion 936 million, nearly
5 billion shares. The markst welue of all stocks listed on the
M. Y. Stock Exchange at the end of March 1934 was-'nearly 125
billion dollara and the average price of all stocks wes 42.53,
this 139 the highest price in recent years,

1932, June -~ the total value of all stqgcks was a little
l&ss than 18 billion dollars.

1928, November - the flat average price wes 97,80 and
in March 1929 the average price was 96.67. August 31, 1929
tho total value of all stooks on the N. Y. Stock Exchange was
89 billion, 668 hundred m'illioh dollars.

1952, July 1 - the total number of companies on the
. Y, Bbtock Exchonge wes 831; the total number of issues was
1235, and the number of shares wag 1 billion, 315,334,428 and
at the present time the total number of shares listed is nearly
¢ pillion. TFrom this you con sce that while the walue of stocks

Inerenyes, the nuwnber of shares is increasing all of the time.

1941, June was the last extreme low in stocks. At that
t:me the average price was 40,74 and the total value of all
snocks was$63,921,054,342,

1960, May. The wvnlue of all stocks $85,624,559,669.
The average price $8,48. Vhen prices crossed the high of May
1946, they indicated much higher prices but of course, you
have to learn to pick the stocks in the strong groups to buy.



THE AVERAGE VALUE O “L]. STOCKS ON THF NEW YORK =TICK BXCHrHGH
AND HOW THEY TMDICATY ™ TREWE OF PRICES:

THE DOLLMR TREND: Please refev Hc Chart; it which shows the wr-
tal morket values of all stocks at the cnd of each month. Refer
to chert on whis: shows the total market value in dollars of
Aireraft stocks. Refer to chert pnt which shows the total moarkel
value of 39 steel and iron stocks at the end cf each month.

HOW TO USE VALUE CHART we, AS A GUIDE 7O THE TREND INDICATOR
(The scele on this chart shows 16,20 wad ap tc 135, this menns
billions of dollars).

EXAMPLE: 1932, June 30 lows show jlast Lz: low el 16 e
this means at the extreme low in 1932 the total value of all
stocks was .15 billion, 633 million, 633 thtusand dollars. e
will refer to 26, 36, and 40, etc., which %3 o1 the scale and
means billions of dollars.

1932, February high just below 28; Jumc .ow 16; August
high.28, 1933, February low 20 billion dollars - This was a
secondary decline and made a higher bottom than “une 1932.
1933, in April the value line crossed the high of February
1932 and August 1932 this indicated that the main trend wes
up. 1933, June and August high just above 36 rillion dollars,
October low Just above 30 Billien dollars.

1934, January high 37 billion dollars, February,Harch
and April the value held Just above 36 bilﬁipn end when prices
broke below 36 bt!dndlcated. -lower.

1934, July low just below 31 and above the low. of
October 1933.

1955, March - low slightly below 31 billion. This made
three lows of supports near the same level making 3t & buying
Level,

1935, June ~ the value crossed 37 the hizh of January
Here is where we use the rule and buy a% new high levels.

r-J
L]
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The agvance continued. Fobruary and March 1836 high
Just under 52 billion., April 1936 a one month's decline to
48, less than 4 billions decline.

The upward trend was resumed’ and on July 193€ lie aver
ages crossed 52, the high'of March 1836, incicating highei.
Again we follow the rule and buy &t new high levels.

1937, February and March high, 62%‘million 2ollars. Fa
3 mdnths the value was in a range of one billlon dollars vhish
indicates revistance and good selling as the total volim~ ~%
sples was very large.
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1936, Dooember low 58. 1937, April this low was broken
indiceltling lower prices. Here we follow the rule and sell at
lower levels.

1837, June low 55; o rally followed %o July high 59, a
lower top then broke boelow 55; the low in June showing down trend.
You would ‘remain short and sell more and should be ocut of all
long stocks. The main trend continucd down.

1937, December low 39; 1938, February high 41%) a 6Lzl
rally; 1938, March low, just below 32 billion and above the
rTows of October 1933, July 1934 and Merch 1938 the deoline
was BO% of the high of February and March 1937. Therefore,
March 1938 was a buying level. :

1938, June the dollar trend orossad 41%5 the hig. of
February 1938 indicating to buy more.

1938, October and December high 47 to 474, Under the
Jow of fpril 1936 whero prices broke below 45 indicated lower.
1938, March md April low just above 40, June. apnd August
higher bottoms indicating support and good buying.

1939, September Hitler started the war and the value
advenced to just below 41-48, a double top against December
1938, a selling level or place tc watch Indicating a change
in trend. 1940, May the price was Just above 36, a raliy
followed to Octobar high 42. 1941, July 41, pigher than
Dotoher 1940. ‘November prices broke the bottom of fpril
194]). and leter went below Moy 1940 indicating lower prices.

WHEN TO WATCH FOR SUFPORT AND BUYIHG LEVEL.

1948, March low just under 32, 1942, April low 314,
The average value was 323 in March and Mey 1944, Then
aterted to move up showing strong up-trend, '

1945 crossed the high of October 1940 and Jaly 1941,
Follow the rule, buy more at new highs, 1943, June high
Juet below 49 and above Deccmber 1933 and September 1938,
indicating higher prices,

1943, September high 49, seme high as May and June 1943
indicating good selling. :

1943, November low 45%3 a decline of less than 5 billion
dollars in value and e racovery ‘started. 1944, May prices
¢rossed the highs of June angd September 1932, Here we again
follow the rule and buy when prices moved up to new highs,
fuguet 1946, when the Japaneae war ended, prices orosaed 62%,
She high of Fobruwry 19357, a suro indication of high v pricus,
You would buy the stocks in strong groups.
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1946, January high 78%; Fobruary deolined to 74, about
the sams deoline as November 1943, not enough to show a change
in the main trend. :

1946, May high 85 billion dollars up 55 billion from
April 1942 low and 22 billions above the highs of Fehrusry 1937.
This was the time to watch for a change in trend.

The high in May 1946 wes about 5 billion below the high
of August 31, 1929 which is just under 90 billion dollars.

1946, April high was 80 billion dollarsy June 80 billion
dollars; July low 79 indicating lower, The trend oontinued
down to November 1946 low 66 billion. 1947 Jmuary high 687,

a small relly. May low 63% billion. " July high 693 seme high
as January 1947. The trend continued down.

1948, February low 63 .billion 158 million dollars.
Slightly lower than May 1947 but still above the highs of Febru-
ary 1937 maldng this a buylng level. :

1948, May and June high 744 under the low of February
1946. 1948 July low indicated lower prices. September 653,
Oatober high 72%) the decline was resumed. 1949 June low just
below 64 billion. Same low os May 1947 end February 1948, =a
buying level at old lows. 1949, August prices crossed the
highs of Jenuwary snd March 1949, indicating higher. Buy
‘more. 1949, December the value was 76.b1i1Tion above the
high of May and June 1948. Follow rule and buy &t new high levels.
A rapid sdvance followed. :

1950, May high 85 billion 624 million dollara, above Muy
1946 high, an indication of higher price=.

1950, June 25 the Korean War started and heavy selling
followed because stocks were at very high levels. July iow
just below 81 billica, a L month's decline from new highs.

1950, August; the averages crossed the 1946 highs made
in Moy 1950 - follow the rule and buy at new high levels.
1950, December - average value above thee high of August 1929,
Follow the rule and buy at new high levels.

1951, April high 103 billions, June low 97 billio:.
An average decline of about the same as Juno 1950,

July high 104 billions near the high buy at new high
levels. 1952, Jemuary high 112. February low 108, March .
new high at 113 billions. April low 108 billions, a decline
of 5 billions. A normal decline based on previous rzactliai,
From this level the advance was resumed.
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1062 July high 110 billionn. Scptembor and Octobor low
Just below 113 billion, s smaller decline than April 1952.

1952, December snd January 1953 high 120% billions.
This was 33 1/3%_more than 1929 high,

1953, February low just below 119 billions. This was
8 montha with no gain, san indication that a reaotion was due,
gince June 1949 no reaotion had been more than 6 billious
snd e greater reaction was due, possibly 10 billions.

1953, August and September low slightly below 10 billiouns
or 2 times the previous reaction.

1953, October fverage 116 billions above July 1953 high,
on indiocation of higher prices.

1954, Jenuary the prices crossed 120 billions, the high
cf Dooember 1952. Again we would follow the rule and buy at
new high levels, selecting the stocks in the groupd which
showed strong up trend. (See.charts on U.S.Steel, Vanadium Steel,
and the Aircrafts end the average value of these}. You can see
by the charts on Boeing, Douglas Mrecraft, Glen Martin and
Venadium Steel why we would select these stocks to buy anéd the
price of these stocks moved up fast in March and April 1954,

1954, March 31 the average value of éll stocks in the New
York Stock Exchange was just above 129 billion dollars. We now
come- to the problem of estimating. when the averags will meet
resistance and good selling. e use 1929 high of 90 billion
dollars and add 50% of this which would give 135 billion.

If we add or use approximately 325% on the high of April
1944, we get Glose to 135 billions as a selling level.

April 30, 1954 is 12 years from the low of April 30, 1942
and from June 30, 1932 low to April 30, 1954 is 262 months.
The Dow Jones Industrial Averages made secondary highs at 2973
in April 1930. By going back over the past history you find
many changes in trend in April and May, therefore, the time is
near to watch for a change in trend in Stocks and groups like
Aroraftoc and Steela which have led the 1954 advanoce.

HOW MJCH DECLINE TO EXPECT: The greatest decline since 1342 )ows
was from February 1937 to March and April 1938. The decline
was 31 billion 168 million dollars. The decline from May 1546
to February 1948 and June 1949 was 21 billion 785 million
dollars. This gives you a guide as to how much the first de-
oline may amount to.
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The advance from June 1949 to date has already exceeded
100% gain 4in velue of all stocks and this would indicate that the
time is near for at least a substantial corrective decline but
groups and. individual ctocks must be studied to incicate their
strongth and weeckness in relation to the average value of all
stocks.

WHEN STOCKS ARE IN THE STRONGEST AND WEAKEST PCSITION. When
a8 8took has sold at very high levels declines and remains for
a very long time at low levels and then finally crosses 50%
of the highest prices at which it ever sold, or §0% betwesen
the extreme low and the extreme high, it is then in a very
strong position and indiocatea higher prices.

When a stock declines and breaks 50% of the highest
prices ever sold, it is in & very weak position and as o gen-
eral rule when the stocks reach,this point they have a mo-
derate rally and sometimes it. is a Tfinal bottom for a big ad-
vance. The next important point is 50% between the extreme
high and the extreme low when stocks cannot hold this level
and break below it Hiey are in the weakest possible position and
indioate much lower prices. In many cases a deoline tothese
points or a rally to these important 50% points remains for
weeks or months without advencing above the halfway point of
50% or breaking below it, but when once these points ere ex-
oeoded, you should reverse the position. If you are short
cover shorts end buy. If you are long, sell out longs and
sell short. 1In this way you will make mondy because you will
be going with the trend buying the stocks in the strongest
position and selling the stocks in the wedkest position. You
must remember if it is time to gell out a stock you are doing
it beoause in a weelt position the trend is down and i%t .is
also equally good then to sell short following, of course, all
rules given in this book snd all rules given in my book,

"46 YEARS IN WALL STREETY. -

You must give the market time to show a change in
trend. Suppose people in the last two yedrs have bought
Studebaker too high, Chrysler at high levels or Celenese.
¥hen they saw that the main trend had -changed,if.'they had a
5 point loss or even a 10 point lossif'they sold out, took
the loss and went short, they would riet only make back the
loss they had but meke big profits on the short side. This
is how money is made by going with the trend. Exemple: Celanese
high 58 in 19561, 50% of this is 29 in April 1953, Celanese
broke 29 and never scld 2 points higher before it deolined
to 16 4in April 1954. This is the proof of how weak stooks
get when once they have lost 50% of their walue.

In 1953 Studcbaker high 43%. 50% of this high prioce
1n 21 3/4;5 after it broke thia level in December 1953 it
nevor rallied 2 points befora it sold at 15 in April 1964,




another procf of why it pays to sell stocks short when they are
down 50% from the high level, Vecause when you do this you are
going with the trend.

WHY IT IS PROFITABLE TO BUY AT NEW HIGH PRICES AND SELL AT
NEW LOW LEVELS: .

¥hen the stock is in a strong enough position to advance
to new highs after seversl months, weeks or years it has re-
mained below these highs, it la strong as a sesult of good de-
mand and because powerful interests are buying; therefore, when
you buy you are going with the main trend and that's the right
way to make profits,

Never buck the trend, go with the trend always and
you'll make money.

When stocls decline to new low levels they are in a
weak position because the supply is greater then the cemand
and the szelling is bottor than the buying, and for this good
reason you will be right 90% of the time if you sell stocks
whoen they are wenk but always protecting with a STCP LOSS
order based upon the rules,

MORE PROFITS IH SWINGS: If you will go over any ective stock
over a périod of &, 10 or 20 years ond note all moves of 10

points or more, you will see that there is more profit trad-
ing for these swings than there is trading for dividends or

holding for big increase in capital.

From 1925, where Chrysler has started around 28, it
meved up to 141 and alter having many swings up and dovm, rup-
ning 10 to 50 ond 75 points, it finally declined to 5 in 1932.
From 1932 up to 1954 Chrysler has made & range from %5 a share
to 141, a tobal of 136 points which would give a profit of
£13,800 on 100 shares, During this same time, Chrysler, fi-
guring 10 point moves or more haes made & Lotal move of 1458
points, Just suppose you could catch 1/2 or 50% of these
moves which would give 729 points profit against the range of
136 points. This is proof that it pays to trade for the swings.
That is, get out of the market when it shows an indication that
prices have reached high and go short end tthen get in apain
when thero 1s a definite indication that they have made low
trading in ond out and not holding and letting the market go up
end down over o poriod of years and receiving nobthing but divi-
dends, finolly vioding up with e smallreturn on your capital
counting interest from the time you bought up-to the time you
sold cut. Go over any active stocks end you e¢m prove thia
to yourself.
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CHAWGE WHEN THE TREED CHANGES: Condltions change f{rom time to
time ond trends chango of%er o pericd of time, and to moke
profits you must ohange with the trend and with the time.

Do not hold 4oo long or hold just because you are Teceiwv-

ing dividends; trade to increase your capital end do not worry
too much about dividends., “The value of any rules is, "Will
it stand the test of time in aotual trading?™. T offer
proof of all my rules such as buying at new highs and selling
at new lows hy actual practice and prove %o you that it does
pay to go with the <trend and buy when stocks are reaching new.
high levels end sell when they break inoto new low levels.

Go over the charts in the Course, Celenese, Douglas Aircraft,
Boeing, Lockheed, Glen Martin, Studebaker, United Aircraft
and Vanadium Steel and in this way you oan prove to yourself
how the- ruleo work.

BUYING ONE STOCK AND SELLIWUG ANOTHER SHORT AT THE SAME TIME:
To prove iiis rule, I show the chart on Celanese and Douglas
A roraft a1t Studebaker and Venadium Steel,

BUYING AND SELLING A DITFERENT GROUP OF STQCKS AT THE SAME
TIME: 1951, July bought 100 Douglas at 48, August sold 100
Celenese at 52 when both stocks were selling at around the seme
levels., Suppose you placed a STOP LOSS order on nouglaé at 40
and when you sold Celancse at 52 you placed a STOP at 59, 1
point abow: Lha high of 50 in August. Suppose you do not buy
more Dougias wiich you should mony times, baged on the rules
and should rave sold shoert more Celanese based on the rules,
and ocould heve imade a lerger amount of money on a Very. small
risk.

Suppose in fipril 1954 when Dougles made the finsl grand
rush and was advarced crossing the high of 110, you finally
soldthe Douglas at 130; you woull meke 72 points on the Douglas
or §7,200 less interest ond commission and at the same time you
buy in 100 short Celanese at 16 making 34 points at {3,400
profit, less commissicn, or a total on the two trades of 10,600
on & capital of 45,200, more than 100% in less thon 3 years.
Refer to the chart on Studebaker and Vanadium Steel where we

show why, by buying Vanadium -and selling Studebeker short, big
profits were made.

1951, March sell 100 Studebaker at 34 short because
there were Lwotops at 36 and the third top was 35, a lower top,
place STOP at 37,

1951, August bought 100 Studeboker at 26 because I lows
around this same level and boupht 100 Studebaker for long account,

1951, March bought 100 Vanedium at 32 because it was 6
months around this low level at 31. Place STOP at 29,



1863, March sell 100 Vanadium at 44k booause tho highs
previously wers 45 and 45% in Augusi 1952 and March 1952, making
this a doublsé +top.

1953, March sell 100 Venadium short at 443, place STOP
A 47,

1963, February Studebaker high at 435 near the seme levsl
25 Vanadium, _ :

, 1953, March sold 100 Studebaker short at 38% end so0ld
100 Studebaker that we had for long account at 58%3 When 1t
broke under the low ofFebruary and the low of 39% made in May
1952. Ploce a STOP 10SS order on Studebeker, sold short at 45%.

1953, June Studebeker broke 34, the low of October-
November 1952 and you should sell more at 31,

1953, June make STOP on 200 short at 34, Studebaker
continues %o go down and in September 1563 broke below 21 3/4,
& deoline of 50% from 43%, rallied to only 26 and then broke
2] 3/4 which indicated much lower.

1954, Januery and February high 21 3/4, a very weak rally,
remaln. short ¢f the 200 shares with STOP 22 5/4.

1954, April 30 Studebaker low 15 main tgand down. Profits,
if you close all the Studebsalker, is 60 points or §6,000.
1961 March bought 100 Vanoadium at 32p 1953 sold 100 at
" 44% end sold short 100 at 44%,

1963 bought 100 to cover shorts of 31 because it was at
the low of April end May 1951 and at the same time we bought
100 Vanadium for long account at 31 and placed a STOP LOSS
order at 29. ' '

1954, February bought 100 Vanadium at 41 because it
was at the new high above 2 tops of 393 in July md Mgust
1953, and above 2 tops of 39%‘in.Deoembgr 1953 and January 1954.

1964, March bought 100 Vanadium at 47 becauss it was
at new high levels obove the high of August &:Decenbsr 1958 & Merch 1953
showing mein trend up and at the highest level since 1931,
indlocating a very strong position.

1954, April Vanedium reached a high of 59 3/4. Note
September 1953 low of 30%, add 50% gives 61 and & possible high,
The volume of sales was the largest for years indicating that it
might be reaching e possible top for reamoction anyway. So we
gell 300 ghares that were long at BQﬁ-but would not go short be-
cause the main trend is stil) up, These shares which we sold



wore bought at 31, 41, and 47. This gives a total of 57 points
profit or $5,700 less interest and commission. f3d this %o
$6,000. profit on Studebeker gives $11,500. in 3 years time on
a oapital of about $3,500. or over 300% on the cepitel, or 100%
profit for each year by following rules and not guessing.

I have not picked these stocks because they wers exoep-
tions, There are mony mare in different groups thot would have
made & showing equaily as good.

1953, Vansdium low SO%-and Studebsker 28, just 4 points
'_:\P &r"\i 0

1954, April Vanadium was epproximately 45 points highex
than Studebaker, a spread of 45 points in 7 months time. This
sroves that it pays to buy the stocks in strong position and
sell the ones in wesk positicn, which indicates main trend down.

WY TOW PRICED STOCKS DO NOT MOVE UF:

Changed conditlons are the cause why low price stocks
o7 so called "cets and dogs" have unot followed the advance frew
September 1953 to April 1954. With the Dow Jones Stocks up Gh
points in 7 months and the total value of all stocks 1listed
on the N Y Stook Exchange up about 24 billion dollars, thers
muat be some reason why the low priced stocks have not followed
thiz advance.

In the old deys when pools operated and menipulation
en¢ watched sales were permitted, the low priced stocks nearly
always advanced in the last stage of a bull market but it is no%
4he oase now because nc pools are operating. The Investment
Trusts, and the people with large amounts of money for invest-
ment buy into the strong companies where the earnings are gooc
end the dividend prospects are good. They buy good stocks
like General Motors, Standard of New Jersey, American Tel. &
Tel., Dupont, General Electric, Westinghouse, Douglas, U.S.
S%teel, Bethlehsem Steel and Vanadium Steel.

The public bLuys and holds the low priced stocke hoping
hey will follow the high priced stocka and go up, but hope
will not put these low priced stocks up. The big people
don't want them and the result will be 'many low priced stocke
will decline faster in the next bear market than the high priced
stocks, Of caurse, the day will come when the great time cycle
indicetes a great depression, that large and small investors
will lose confidenco and sall the blue chipe when they ere at
very low levels.
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AIR CRAFT STOCKXS 2% THE WEW YORK STOCK ZXCHANGE.

The Hew York Stock Exohenge, Department of Researoch,
publishes at the end of each month the total value of all .
airoraft atooks liated on the Exchange, and: this chart 1a very
veluabls 25 a guide in selecting the best airoraft stoocks to
buy or ssll. The chart waich we have made up on these aver-
eges We cell the Dollar Trend because it is not the average
prioe ¢f stooks but the velus in dollars of the entire group,
und thus 14 % more Important trend. indiocator than the average
price. Yuwever, the Reseairoh Department does publish the
arerage vilue of "all alroraft stooks at the end of each month
%2 woll as all other groups.

1951, September total velue 1 billion, 136 miilion
dollars. November low 955 million dollars,

: 1962, January 1 billion 10 million dollars, dpril
low 892 million dollars, This was the extreme low. At this
time you would look up the monthly high and low, and weekly
high and low chart on the individual airoreft stooks to de=-
oide whioch i1a the best buy,

3ELL ATRCRAFT,

April 1962, in a slow trading range, hed been split
up and was not one of the best Ho ouy &t that time,

1958, September - it was making higher bobboms and
was batter to buy. '

FOEING AIRCRART.

April 1852, Made low in June after the stook was
W11t vp and was good to buy, but was better to buy in
September 1963 becauss the average value of all Alroraft
Stocks had made & new low, snd were higher in September indicet.
ivng that the trend was turning up. ’

1964, February waa the time to buy Boeing for quiock
profits in a short period of time because it had-orossed old
hig evels.

J%UGLASS ATRCRAFT.

i April 1952 was the very best buy among the Alrorstta
haoause it had deolinoed from Gsﬁ-to G2, and 50% of the rango
from 43% to 66% was 55 and it cloged in April 1952 at 67,
meling it 2 good bay with 3T0F At 1.



1953, Soptembor Dougless mado low of 62. T% hiad haon
meling highar bLottoms since April 1952 and 1t was one ol thry
very best stocks to buy, protested with STCP at 60. In De-
oember 1953 it orossed 74, the old high level, and was one ¢
the best atocks to tuy for a fast move up and large profits
in a short period.of time.

LOCIHEED AIRCRAIT.

In April 1952 it mede higher bottoms but was slow be-
cause it had been split up, It was a much better stock %o
buy in October 1953 when it crossed old tops,

GLEN L., MARTIN.

April 1952 was good to buy because it had held for
four months making higher bottoms than 1948 low. It was a
st11l better buy in September 1953 when it was crossing old
tops.

UNITED ATRCRAFT.

April 1953 was a good stock to buy because it was
malkcing higher bottoms but the big profits in-a short period
of time could have been made by buying 1n September 1953.

ALL ATRCRAFT STOCK AVERAGES.

1953, February the average was 1 billion 180 million
dollars,

1954, January the averagss made a new high and in Fe-
bruary 1854 they were higher, and if you bought Douglass or
almost any other Aircraft Stock et that time you could have
made large profits in a short period of time.

1954, March 31 the average of all Airoraft Stocks wao
1 billion 504 million dollars, the highest for many years,
and at the end cf April 1954 they had probably advanced 100%
from the extreme low of fpril 1952. (At this writing we do
not have the figures for the end of April 1954) ..

39 STEEL AND IRON STCCKS AVERAGE VALUE.

These figures arc {or tho average price on Lho last day
of eoch month. Study the chart in back of the book of in-
structions and it will help you to determine the trend ¢! ae
entire grodp of skteel stocks and when you want to select the
best stock to buy or sell, study the chart of the ipdividual
steel stocks,



1951, September high 3 billion 805 million dollars.
From this level the trend turned down and made lower tops and
lower bottoms each month with no gein of more than 100 million
dollars in one month until April 1952 vhen tbho low was 3 billion
360 milllon dollars. Tho trend turned up from this low level
and July high 3 billion 635 million dollars.

1852, September and Ootobsr low 3 billion 384 million
dollars, a higher bottom and a buying level. At this time you
would look up the individual steel stooks in order to seleoct
the best stocks to buy.

BETHLEHEM STEEL.

September 1952 low 47, higher than May 1952 and zood
to buy with o STOP at 45, but it wes a much better buy in
September 1953 vhen the averags of all steel stocks was
3 billion 105 million dollars. At this time Bsthlehem Steol
was gelling at 44%; not 3-points below the old bottoms angd
good %Yo buy with STOP at 43,

VANADIUM STELEL,

April 1952 low 353, good to buy because it was making
higher bottoms and you would have made fair profits buying
it at this time.

1952, September low 303, higher than the lows of 1950
and 1851, a good buy with a STOP at 29, especially because it
had such good prospects for increased profits through its
Uranium mines.,

1954, February Venadium was a safe and beat buy at 41
because it crossed the old high and you could buy more in
March 1954 when it crossed 47, the old highs, and the average
value of all steel stocks was up at that time. Vanadium ad-
vanced to 59 3/4 in April 1954, end the volume of sales was
very large. If you were keeping up the daily and weekly high
end low chart, you would sell out et this time., It reacted
to 54 and then advanced 4o bS ogain. It will have to de-
cline below 54 to indicate lower prices and when it crosses
60 ‘and closes asbowe this level, the next resistance levsl is

-87 - 68; after this price is ‘crossed, the next price to watch
is 76%, the old high in March 1931,

It will pay you to keep up the average value of each
group of stocks monthly and the average price of the group,
as well 28 the total value of all stocks listed on the N Y
Stock Exchanpe oach month. These averages of value give you



the dollar trend which 1s much more accurato and valuable
than the Dow-Jones 30 Industrial Averages which cover only =
small percentage of tho total stocks listed,

Remember that the harder you work, the more knowledge
you will get, ond the mere profits you will malke. King
Solomon, the wisest man vho ever lived, shows wisdom and
understanding sbove everything else, You will do well to
follow his example. "Happy-is the man vho findeth Mfisdom,
and the man who getteth understanding". (Proverbs).

The rules which I have laid down in this course are
practical., I have followed them and made money, and you can
follow them and make money. My greatest pleasure in life
ocomes from helping others.

"If T can throw a gingle ray of light,

Across the darkened pathway of another;

If I can a3id some soul to clearer sight,

Of life and duty, and thus bless my brother;

If I cen wipe from any human cheel a tear,

I shall not then have. lived in vain while here.”

I am nearing my 76th birthday and T have realized
happiness and suécess. T feel that I have not lived in vain,
bsoause thousands of people have benefited through my books
and my course of instructions ond I feel confident they will
benefit through the rules in this course, SPRECULATION - A
PROFITABLE PROFESSION.

W. D. GANN

Mey 18, 1954.
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